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reducing your liability to inheritance
tax using business relief



WELcOME
___
For individuals and couples to generate a potentially large inheritance tax bill when they die, they may not necessarily need to be 
what they perceive as being ‘wealthy’. However, with some careful planning, it can be possible to pass on more of your wealth to 
your family.

By holding Business Relief qualifying assets, this could potentially be achieved after just 2 years, and enable you to maintain 
ownership of your assets during your lifetime.

We always recommend seeking independent fi nancial or taxation advice, but when suitable, the Deepbridge IHT Service can 
provide clients with access to a portfolio of business relief qualifying renewable energy assets.

In January 2020, the National Grid commented; “2019 was the cleanest year on record for Britain as, for the fi rst time, the amount of 
zero carbon power outstripped that from fossil fuels for a full twelve months.”

According to data released by the National Grid it “shows a combination of wind farms, solar 
and nuclear energy, alongside energy imported by subsea interconnectors, delivered 48.5% of 
Britain’s electricity in 2019 compared to 43% generated by fossil fuels.  The remaining 8.5% was 
generated by biomass.” 

The Financial Times (1 January 2020) also stated that, “Over the past decade, the UK has 
decarbonised its electricity system at the fastest pace of 25 major economies through a 
combination of factors, including subsidy schemes encouraging renewable energy use and a 
carbon tax paid by fossil fuel plants.”

Electricity production by renewable energy sources has grown and with environmental issues 
very much at the forefront of political and civil life, it could be argued that there has never been 
a better time to be involved in the renewable energy sector.

With many renewable energy projects in the UK also continuing to qualify for Government-
led subsidies, there are signifi cant renewable energy projects offering potentially stable and 
relatively predictable income.

As an experienced business-builder, I founded Deepbridge Capital with the principals of 
applying robust governance and selection criteria to investment, with the best interests of 
Subscribers at the forefront. These fundamental principles, along with our team’s experience of 
managing renewable projects, lead us to identify renewable energy opportunities which have a 
physical presence, can be easily identifi ed and ultimately can be seen or visited.

Thank you for choosing Deepbridge to help you reduce your inheritance tax liability whilst also 
participating in the growing renewable energy sector.

Yours faithfully,

ian Warwick
Managing Partner



OppOrtunity___
An opportunity which intends for subscribers to obtain relief from Inheritance Tax after only two years, the Deepbridge IHT Service 
deploys into companies that should qualify for Business Relief that operate, and trade in, renewable energy generation assets. In 
doing so, it is understood that such subscriptions should be exempt from Inheritance Tax after just two years.

The Deepbridge IHT Service is specifically designed for individuals whose estate is expected to be valued significantly in excess of 
the Nil Rate Band for IHT, currently £325,000.

You should consider a Subscription in the Service as a long-term investment, and Subscriptions made by the Deepbridge IHT 
Service will be illiquid. It may be that your individual circumstances make the Deepbridge IHT Service unsuitable for you. You must 
seek advice from your Financial Adviser before making any investment decision.

BuSinESS rELiEF___
The BR-qualifying holdings should constitute “Relevant Business Property” as defined at s105 Inheritance Tax Act 1984 (IHTA). In 
accordance with this Act, once such assets have been held for a period of two years, they should qualify for 100% Business Relief, 
which would reduce the IHT liability on a transfer of the BR-qualifying assets to nil. Where an investment in Relevant Business 
Property is made from the proceeds of a disposal of other Relevant Business Property, the new investment should qualify when 
the combined ownership period over the last five years reaches two years. Where Relevant Business Property is inherited from a 
spouse, the ownership period of the transferee spouse includes the ownership period of the transferor spouse. The ownership 
period commences on the date the Subscriber acquires beneficial ownership of the underlying BR Shares, and not from the date 
of Subscription in the Service. There may be a period of time between the Subscriber making a Subscription to the Service and the 
Manager acquiring BR Shares on the Subscriber’s behalf.

inhEritancE tax: a taxing iSSuE___
Often referred to as the voluntary tax, Inheritance Tax can be mitigated in a number of ways. For those who do not engage in 
effective tax planning, HMRC can take up to 40% of their estate above a threshold of £325,000.

Consider the following example: Do nothing
Invested £350,000 in the 
Deepbridge IHT Service

Estate value £825,000 £825,000

Less Nil Rate Band (NRB) -£325,000 -£325,000

Estate above NRB £500,000 £500,000

Less: subscription to the Service £0 £350,000

Taxable estate £500,000 £150,000

Less: IHT payable on death @40% £200,000 £60,000

Estate after IHT £625,000 £765,000

IHT saving after 2 years £0 £140,000

The above table is for illustration purposes only. Please note that tax benefits depend on personal circumstances, are 
not guaranteed, and rely on UK tax legislation which may change in the future. This is not an exhaustive list of tax rules 
and is only intended as guidance. Nothing in this document shall be regarded as constituting tax advice and prospective 
Subscribers should seek advice from a suitably qualified independent adviser before deciding whether or not to make an 
investment. No reliance should be placed upon the tax content herein.



SuBScriptiOn StratEgy___
The Service intends to invest in Trading Companies that operate renewable energy assets, which generate and export electricity and 
derive revenues from investment-grade counterparties, namely the UK Government, by way of subsidies where available, and the 
energy supply companies.

At the date of publication of this document, the Deepbridge IHT Service intends to deploy subscriptions in to a single BR-
qualifying trading company, operating a portfolio of installation projects. Additional trading companies may be added to 
the portfolio without notice but Subscribers should anticipate being deployed in to just one company.

The Deepbridge IHT Service’s primary focus is seeking to mitigate risk wherever possible. In the main, risk is managed by 
the following:
• The Trading Companies will use some of the most proven renewable energy technologies; with thousands of hours of operational 

data, the machinery’s energy production should therefore be reasonably predictable. The manufacturers usually also provide 
product guarantees.

• The Trading Companies seek to avoid planning risk by developing projects only when required planning and environmental 
permissions etc. have been obtained.

• The Trading Companies aim to engage contractors which are well capitalised and will select them based on quality 
and experience.

• In addition to developing installations, the Trading Companies may also aim to acquire interests in installations that are already 
operating with demonstrable generating output.

• The revenue generation of the Trading Companies is, in part, derived from the identifi ed energy subsidies, where available.

traDing critEria___
The Service seeks to invest in Trading Companies whose objectives are based on building, acquiring and operating a range of 
renewable energy generating installations, as a trading activity with a view to generating a profi t. The Companies will rely on 
proven technologies such that the output of electricity should be both stable and relatively predictable, and may benefi t from 
long term price support mechanisms mandated by the UK Government, such as index-linked ROCs or FiTs. As it is anticipated that 
the Companies will also engage in the acquisition and construction of renewable energy projects, they will engage appropriate 
engineering, procurement and construction contractors. 

The selection criteria for renewable power generating installations include: 
• Preliminary accreditation for FiTs in place, potential qualifi cation for ROCs identifi ed, or full accreditation for ROCs secured.
• Full planning permission in place.
• All environmental licensing secured.
• An offer for Grid Connection received.

The principal selection criterion for the acquisition of projects is the demonstration of generating output for the Subscription 
timescale, typically 20 years.

rEnEWaBLE EnErgy aSSEtS___
Deepbridge IHT Service assets as at 31st December 2019. Please note that some of these assets are not yet energised or built.
Please contact Deepbridge for more information.
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FEES & chargES___
100% manager fee-free for Subscribers, at point of subscription, as fees are charged to the Trading Companies.

Whilst most charges are not levied on Subscribers, but on the company(s) the Service invests in, the impact will be to 
reduce net assets of the company(s) the Service invests in and therefore the ultimate net returns to Subscribers.

Please refer to the costs and fees section in the Information Memorandum for full details.

riSKS anD iMpOrtant inFOrMatiOn___
This document is a financial promotion pursuant to section 21 of the Financial Services and Markets Act 2000 (the Act) relating to 
the communication of invitations or inducements to engage in investment activity, issued and approved by Deepbridge Capital LLP.

This document does not constitute, and may not be construed as, an offer or invitation to invest or make commitments pursuant to 
Section 21 of the Financial Services and Markets Act 2000. The information contained herein is subject to updating, amending and 
verification therefore you should not rely upon it for any purpose.

The underlying investments are in unquoted companies, and are therefore both illiquid and high risk, it may be difficult to sell 
shares because of the lack of an existing market. Investments are not suitable for all investors and investors should not consider 
investing unless they can afford the full loss of their investment. Any investment in a Deepbridge proposition will be made solely on 
the basis of the final version of the respective information memorandum and the customer agreements. Please be aware that past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and you could 
lose all or any of the amounts you originally invested.

Please see the Information Memorandum, “Risk Factors”, page 20, for more detail in relation to the risks involved with 
an investment.

This document is provided for information purposes only and does not constitute investment, legal, tax or other advice. In 
particular, any tax reliefs referred to in this document are for information purposes only and based on our interpretation of current 
law. The application and value of potential tax reliefs depends upon individual circumstances of each person, which may be subject 
to change in the future as a result of subsequent changes in law and therefore cannot be guaranteed. The availability of tax reliefs 
depends on the Company invested in maintaining its qualifying status. Prospective investors should take appropriate professional 
advice (including legal, financial and tax advice) before making any investment decision, no reliance should be placed on any 
information contained in this document, whether for investment purposes or otherwise and any decisions or actions taken based 
on such information is the responsibility of the person taking that action or decision.

Sector 
reNeWABLe eNerGY

MAxiMuM rAiSe
uNcApped

MiNiMuM iNveStMeNt
£50,000
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uNcApped

cLieNt tYpe
retAiL & profeSSioNAL

depLoYMeNt
AiM to depLoY MoNthLY

cLoSiNG dAte
everGreeN

tArGet returN
6% per ANNuM*

invEStMEnt DEtaiLS___

*Target returns are illustrations only and based on forecasts and assumptions, and are therefore not a reliable indicator of 
future performance.
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Deepbridge Capital LLP
Deepbridge House
Honeycomb East
Chester Business Park
Chester
CH4 9QN

Tel: +44 (0) 1244 746000
Email: info@deepbridgecapital.com
www.deepbridgecapital.com

Date of Publication 17/11/20

Deepbridge Capital LLP is a limited liability partnership registered in England & Wales, registration No. OC356449. Registered offi ce: 
Deepbridge House, Honeycomb East, Chester Business Park, Chester  CH4 9QN. Deepbridge Capital LLP is authorised and regulated 
by the Financial Conduct Authority (FRN: 563366).


