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Income Tax raTes 
& Bands

2019/20 2020/21

Basic rate 20%
£12,500 to 
£37,500

20%
£12,500 to 
£37,500

Higher rate 40%
£37,501 to 
£150,000

40%
£37,501 to 
£150,000

additional rate 45% > £150,000 45% > £150,000

Certain trusts taxed at 45% (38.1% on dividend income). 
(1) Savings income of up to £5,000 taxable at 0% in certain circumstances.

Income Tax raTes – dIvIdends 2019/20 2020/21

Ordinary rate (for basic rate taxpayers) 7.5% 7.5%

Upper rate (for higher rate taxpayers) 32.5% 32.5%

additional rate (for additional rate taxpayers) 38.1% 38.1%

annual allowance £2,000 £2,000

maIn Income Tax allowance 2019/20 2020/21

Personal allowance £12,500 £12,500

income limit for personal allowance
 (1)

£100,000 £100,000

Dividend allowance £2,000 £2,000

Marriage allowance £1,250 £1,250

Married couples allowance – min. to max. £3,450 to £8,915 £3,510 to £9,075

income limit for Married couple’s allowance £29,600 £30,200

Blind person’s allowance £2,450 £2,500

(1) Personal allowance tapers by £1 for every £2 of income above this limit.
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venTure capITal schemes eIs seIs vcT sITr

income Tax relief 30% 50% 30% 30%

Carry back relief to previous year Yes Yes no Yes

CgT reinvestment relief 100% 

deferral

50% 

exemption

no 100% 

deferral

Tax free gains on exit Yes Yes Yes Yes

Potential 100% iHT relief through BPr Yes Yes no Yes

Tax—free dividends no no Yes no

Offset losses against income Yes Yes no Yes
(1)

Minimum Holding period for key reliefs 3 years 3 years 5 years 3 years

annual investment limit £2m (2)
£100,000 £200,000 £1m

(1) if structured as equity investment. 2) £2m, as long as £1m is in ‘Knowledge intensive’ companies.

capITal gaIns Tax

Exempt amount (individuals) £12,300

gains within basic rate band 10%

gains for higher/additional rate taxpayers 20% (4)

Entrepreneurs’ relief rate 10%

investors’ relief rate 10%

residential property rate (basic/higher & additional) 18%/28%
(4) a rate of 28% applies to chargeable gains accruing on the disposal of residential property and certain other assets.

pensIon: charges on excess

annual allowance Marginal income tax rate

Lifetime allowance 55% if taken as lump sum. 25% if taken as taxable pension

invESTing __
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pensIons: allowances lifetime annual money purchase

2013/14 £1.5m £50,000 n/a

2014/15 £1.25m £40,000
(1)

n/a

2015/16 £1.25m £40,000
(1)

£10,000

2016/17 £1m £40,000
(1)

£10,000

2017/18 £1m £40,000
(1)

£4,000

2018/19 £1.03m £40,000
(1)

£4,000

2019/20 £1.055m £40,000
(1)

£4,000

2020/21 £1.073m £40,000
(1)

£4,000

(1)  Tapering may apply. if threshold income is more than £200,000 then allowance reduced by £1 for every £2 of 
adjusted income over £240,000, to a maximum of £10,000..
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personal savIngs 
allowance 2019/20 2020/21

Basic rate tax payers £1,000 £1,000

Higher rate tax payers £500 £500

sTarTIng raTes For 
savIngs Income 2019/20 2020/21

Starting rate for savings 0% 0%

Starting rate limit for savings £5,000 £5,000

Isa conTrIBuTIon lImITs 2019/20 2020/21

Standard £20,000 £20,000

Junior £4,368 £9,000

Lifetime
£4,000 (plus £1,000 gov’t 

bonus) (1)

£4,000 (plus £1,000 gov’t 
bonus) (1)

(1) You must be 18 or over but under 40 to open a Lifetime iSa and qualify for  the government bonus.
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InherITance Tax: maIn raTes and allowances

nil rate band £325,000

residence nil rate band £175,000

rate due on estates in excess of nil rate bands 40%

rate due when at least 10% left to charity 36%

rate on chargeable lifetime transfers in excess of nil rate band 20% (1)

(1) 25% if paid  for by the transferor.

InherITance Tax: gIFTs

annual exempt amount £3,000

gifts from parents on marriage or civil partnership £5,000

gifts to spouse (both spouse must be UK domiciled) Unlimited

gifts to charity Unlimited

Tax payable on larger gifts (years from gift to death) 40% (<3 years), 32% (year 3), 

24% (year 4), 16% (year 5), 8% 

(year 6), 0% (7> years)

InherITance Tax: BusIness relIeF (Formerly BusIness properTy relIeF) 

iHT relief available Up to 100%

assets must be held for: 2 of the last 5 years and still held at death

Qualifying assets (relief rate) Whole business or interest in a business (100%)

Shares in un-quoted company (100%)

Qualifying shares listed on aiM (100%)

Controlling shares in listed company (50%)

Certain land, building machinery used in business (50%)
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ImporTanT InFormaTIon

This document provides a summary of UK personal tax rates and allowances. it is not exhaustive. 
Tax treatment depends on individual circumstances and may be subject to change in the future. 
The availability of tax reliefs depends on the Company invested in maintaining its qualifying status. 
Care has been taken to ensure that the information provided is correct and in accordance with 
our understanding of the law and HMrC revenue & Customs practice. Deepbridge does not 
provide financial or taxation advice. You should seek independent financial and tax advice from a 
suitably qualified adviser before acting on any of the information provided. Deepbridge invests in 
un-quoted stocks which should be regarded as high risk and illiquid. investors should not consider 
investing unless they can afford the full loss of the investment.

Past performance is not a reliable indicator of future performance.
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