Inheritance Tax
Case Study

Switch

Scenario

Problem

Mr McLintock’s financial adviser has been prudently estate planning for a while and Mr
McLintock has £1million in an AIM based IHT planning investment, which he has held for
3 years. This investment targeted a 3% yield per annum but has to date averaged a
yield of 1.9%.

Mr McLintock wishes to remain invested in a Business Relief qualifying proposition
so the investment remains exempt from inheritance tax but is concerned that AIM is
susceptible to market shocks and that his investment has not been hitting the target
returns he expected.
However, Mr McLintock is concerned that switching to another Business Relief qualifying
investment proposition will cost him considerable sums and leave him exposed for a
period of time while waiting for his new proposition to be invested.

Potential
solution

If THE investor
dies after
2 years

Deepbridge fees
charged to the
investor

Mr McLintock’s adviser recommends that he switch from his existing AIM based IHT

planning investment to a renewable energy based proposition which charges fees to the
investee company rather than the investor. Mr McLintock’s adviser recommends this for
a number of reasons:
•
There are no fees charged to the investor
•
Renewable energy revenues are relatively predictable
•
Renewable energy assets are largely uncorrelated to financial markets and
therefore less likely to be affected by market shocks than AIM.

£1m returned to the estate, saving £400,000 in inheritance tax.

Nil. If invested via a financial adviser, there are no fees, dealing costs, custodian fees
or exit penalties charged to the investor at any time during the investment, all of the
investment is deployed affording up to 100% tax relief.

This document is a ﬁnancial promotion approved by Enterprise Investment Partners for the purposes of Section 21 Financial Services and Markets Act 2000 relating to the communication of invitations
or inducements to engage in investment activity. Deepbridge Advisers Limited is an Appointed Representative of Enterprise Investment Partners LLP, which is authorised and regulated by the FCA.

Deepbridge Advisers Limited is registered in England & Wales, Company No. 08614835. Registered Ofﬁce: Deepbridge House, Honeycomb East, Chester Business Park,
Chester CH4 9QN. Deepbridge Advisers Limited (FRN: 609786) is an appointed representative of Enterprise Investment Partners LLP which is authorised and regulated
by the Financial Conduct Authority (FRN: 604439). Deepbridge Advisers Limited is a subsidiary of Deepbridge Capital LLP, a limited liability partnership registered in
England & Wales, No. OC356449.

160581412/0518/09

RISK WARNING: These investments may not be suitable for all investors. Investors should be aware that investments in small unquoted
companies carry a high level of risk. These investments are highly illiquid and as such, there may not be a readily available market to sell such an
investment. Tax reliefs are dependent on personal circumstances, and are subject to change in the future. The availability of tax reliefs depends
on companies invested in maintaining their qualifying status. The value of an investment may go down as well as up, and investors may lose all
funds invested. Past performance is not a reliable indicator of future performance. Any decision to invest should be made only on the basis of
the relevant documentation for each investment. The above examples assumes all reliefs are available and relevant at their maximum value.
Case studies are examples only and based on tax legislation at the time of writing (January 2018), and are therefore subject to change. This
document is only intended to provide an overview and no reliance should be placed upon the content. Nothing in this document shall be
regarded as constituting investment, taxation, legal or other advice and prospective subscribers should seek advice from a suitably qualified
independent adviser before deciding whether or not to make an investment.

